

Ari Gilder, 2-406

Homework #12

1. Define:

 Capitalism: the economic system which was used during the Industrial Revolution, in which individual people are accountable for their own factors of production, rather than the government.


Commercial capitalism: The system used prior to the Industrial Revolution, which involved merchants buying goods at a low price and selling for an increased price, or exchanging for different items.


Industrial capitalism: During the Industrial Revolution, this system of capitalism was popular because factories let people manufacture their own goods to sell to the public, which entailed more profit than commercial capitalism.

2.a.
MASS PRODUCTION





Division of Labor





Interchangeable Parts





Assembly Line





Dividing complex tasks to simple ones





HOW?





WHY?





Owners who needed large-scale things done split the job into simple tasks for unskilled workers 





Inter-changeable parts helped in division of labor





Increased output for cheaper and minimum input  





Products divided into separate, individual  parts





WHITNEY’S MUSKET PRODUC-TION





Divided muskets into separate parts in order to speed up the rate of production





Products produced much quicker, repaired more easily and cut the cost of production





Products moved along conveyer belt to save time 





HENRY FORD





Conveyer belts carried unfinished Model T’s along, stopping by each worker who performed his  job on it, and then moved to the next





Assembly line system led to increased mass production of all kinds of goods, causing prices to decline and the standard of living to rise





BUSINESS ORGANIZATION





Sole Proprietorship





Partnership





Corporation





A business owned by one person





Advantage: the owner has the right to make decisions on his own





DISADVANTAGES





Owner is responsible for any debts, even if they are more than the net worth of the company





Generally a small company, which means that workers are less affordable, as well as equipment and machines





A business owned by two or more people





Advantage: the owner s have the right to make decisions on their own





DISADVANTAGES





Owners are responsible for any debts, even if they are more than the net worth of the company





Generally a small company, which means that workers are less affordable, as well as equipment and machines





Company in which investors take part in ownership





ADVANTAGES





Investors take part in company decisions, and receive payment dividends according to the number of shares they have





Limited liability, cheaper cost for production of goods





MONOPOLY





Domination of one company over industry of a particular good or service





Larger corporations often took over smaller ones in their way, which eventually lead to a monopoly





Early US monopolies were Standard Oil and United States Steel





CARTELS





Corporations that had joined together for the sake of controlling a certain industry





1900’s corporations in Germany combine together dominate industries such as steel, coal, etc.








